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FARVERS TO RECEI VE MONEY FROM W LHELM GRAI N CASE
BY LABOR DAY

LI NCOLN — Producers with successful clainms arising fromthe
financial failure of the Wl hel m G ain warehouse shoul d recei ve paynments by
Labor Day.

The Nebraska Public Service Conmission intends to i ssue payments
next week that will amount to nobst of the $1.7 million in approved clains
agai nst the failed Hunmbol dt el evator in southeast Nebraska

First District Conmmi ssioner Frank Landis of Lincoln, who
represents Ri chardson County, said paynents will be close to 100 percent of
the $1,775,813 in valid clains. The noney conmes fromthe sale of grain stocks
on hand at W/ hel m G ain when the Conmm ssi on assuned ownership of the grain,
froma warehouse bond held by Wlhelm Grain, and frominterest on the
proceeds that accumul ated while the Conmi ssion resolved the case. The
Conmi ssi on recei ved proceeds of $1,564,051 fromthe |iquidation of grain
stored at WIlhel mand $172,500 from W1 hel ni s warehouse bond. Additionally,
$18,912 in interest was earned pending final paynent of the clains. The
total proceeds available for distribution were reduced by expenses totaling
$3,866.32. The remai ning sumof $1,751,597 is available to satisfy clainms
agai nst W/ hel m

“We're pleased that this case noved as quickly as it did and that
the percentage of recovery is so high,” Landis said.

Wl helm Grain ceased operations on February 10 when the conpany
surrendered its state warehouse |icense. After taking ownership of the grain,
t he Commi ssion subsequently sold the grain on February 28. “W were fortunate
that conmodity prices were high at the tinme of the sale,” Landis said. “That
has all owed us to make paynents close to the total anpbunt of the approved
clains.”

Wl helmGain's records showed 93 producers had $1, 906, 915 cl ai ns
based on February 11 prices determ ned by the Commi ssion in a survey of other
grain conpanies in the region. The Conm ssion conducted a public hearing in
Hurmbol dt | ast spring to receive testinony and other evidence on the status of
clainms. Fromthe records of Wlhelm Gain and testinony at the hearing, the
Conmi ssion nmade a deternination on the validity of each claim

The Commi ssion al so began an educati onal canpaign this week for
producers and nenbers of the grain industry to famliarize themwth recent
changes in state | aw that nmandate adjustnents in the way sone aspects of the
grain business is conducted. A 10-site videoconference was conducted the
aft ernoon of August 22 for grain deal er and warehouse operators. Sonme of the
chief topics were the | aws and Conmi ssion regul ati ons that govern the direct
shi pnent of grain fromfarns to |ocations other than a warehouse

The Conmi ssion will announce other educational activities as the
2005 harvest season approaches. The effort is a joint project of the



Conmi ssion and the grain industry, Landis said. “The Conmm ssion is working
with grain deal ers, warehouse operators, and producers so that everyone has
an opportunity to understand how grain storage and sales are to be
conducted.”
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